
Presented by

Patty Hemann

2018-2019

Financial Aid Presentation



Application 

Process & 

FAFSA

2



3

Federal General Student 

Eligibility Criteria

• Enrolled or accepted for enrollment in 

eligible program of study

• Pursuing recognized program

• U.S. citizen or “eligible non-citizen”

• High school diploma or GED

• Registered with Selective Service (males)

• Not convicted for sale of illegal drugs 

while receiving federal aid
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***  NEW ~ FSA ID

• The FSA ID replaced the Federal Student Aid PIN on 
May 10, 2015

• Change was made to increase security

• Student and parent must BOTH create a username 
and password
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Creating a FSA ID 

Enter your log-in information

• Provide your e-mail address

• Create a unique username

• Create a password

• Verify that you are at least 13 years old.
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Creating a FSA ID

Enter your personal information.

• Provide your Social Security number, name, and date of 

birth.

• Include your mailing address, e-mail address, telephone 

number, and language preference.

• For security purposes, provide answers to four challenge 

questions.

– Two questions chosen from a list

– Two questions you get to create

• Can list a cell phone number to retrieve user name and 

password (not required)
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Name ~ DOB ~ SSN

• Make sure the name, date of birth and social security 

number match the information exactly as it appear of 

the social security card

• If incorrect SSN is used, a new FAFSA must be filed 

with the correct SSN

• Dept. of Education will check to make sure the name, 

DOB and SSN match what is on file with social 

security administration
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Free Application for Federal 

Student Aid - FAFSA

• Apply on-line at:  

www.fafsa.gov

• If family prefers paper FAFSA form

– Can download from: www.fafsa.gov

– Can order by phone: 1-800-4FEDAID

http://www.fafsa.gov/
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Changes for 

2017-2018 FAFSA

FAFSA Filing Year IRS Tax Year Date to File

2015 - 2016 2014 January 1, 2015

2016 - 2017 2015 January 1, 2016

2017 – 2018 2015 October 1, 2016

2018 – 2019 2016 October 1, 2017

2019 – 2020 2017 October 1, 2018
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Applying for 2018-2019

• Submit FAFSA after October 1, 2017

– The earlier, the better

• College financial aid deadlines vary, some early 

– Posted on school web site
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FAFSA on the Web (FOTW)
www.fafsa.gov

• Apply

• Retrieve IRS data 

• Reapply 

• Find college 
codes

• Check status of 
FAFSA

• Make corrections

• Add additional 
colleges

• Print SARs
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA



19

Criteria for Independent Applicant

• At least 24 years old by December 31st of the award year 
covered by the FAFSA

• Graduate or professional student

• Married (does NOT include cultural marriage)

• Has legal dependents who receive more than one half of 
their support from the student during school year (simply 
having a child does not make a student independent)

• On active duty or veteran of the U.S. Armed Forces

• Any time since turning 13 was/is an orphan, in foster care, 
or ward of the court

• Unaccompanied homeless youth as documented by:

– (high school/district homeless liaison, authorized 

shelter administrator, financial aid administrator 

interview)



20

7 Easy Steps to the FAFSA
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Providing Parents’ 

Information on FAFSA

• If biological/adoptive parents married, 

report information for both parents

• If biological/adoptive parents are 

divorced or separated, provide 

information for parent:

– Student lived with the most in last year

– Or, if lived equal periods with each parent, 

parent who provided the most financial 

support in last year or most recent year 

support provided

• If that parent remarried, include stepparent’s 

information, even if stepparent did not adopt 

student
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Parent’s Information

• Dependent student will report information about 

both legal (biological or adoptive) parents if the 

parents are living together, regardless of the 

parents’ marital status or gender

• Parents’ marital status – ‘Unmarried and both 

parents living together’

• Same-sex parents can now report marital status as 

‘Married’ if married in jurisdiction that allows same-

sex marriages, even if now living elsewhere
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Providing Parents’ 

Information on FAFSA

• Parents’ information

– Grandparents, foster parents, 

other relatives and legal guardians 

are NOT considered parents on the 

FAFSA unless they legally adopted 

student

• Do NOT substitute information about 

above parties in parent section on 

FAFSA

• In many cases, these applicants will 

be able to apply as independent via:

– Meeting one of the independent 

criteria in Step Three; or

– Dependency override
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA

These 

fields are 

pre-filled 

based on 

FAFSA 

responses
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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FAFSA on the Web 2018-2019

IRS Data Retrieval

• Approximately 84% of families are eligible to use the 

IRS data retrieval process to populate the FOTW

• Who CAN’T use IRS data retrieval:

– Married couples who filed separate tax returns

– Filed tax return too recently

– Applicants whose marital status changed since taxes 

were filed

– Taxes due have not been paid for the 2016 tax year
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FAFSA on the Web 2018-2019

IRS Data Retrieval

• If family can’t use IRS Data Retrieval, will 

need to provide official IRS tax return 

transcript if selected for verification

– On-line request at:  

http://www.irs.gov/Individuals/Order-a-

Transcript

• Must type in SSN, name and address 

exactly as it appears on tax return

– Touch-tone phone request at:

• 1 (800) 908-9946
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Items Populated on FOTW 

from IRS Data Retrieval

• Adjusted gross income

– However, wages from employment are not 
transferred

• U.S. income taxes paid

• Untaxed IRA distributions

• Untaxed pensions

• Education credits

• IRA deductions

• Tax exempt interest
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Items NOT populated by the IRS 

Data Retrieval  

• Child support paid or received

• Earnings from work study programs

• Payments to tax deferred pension plans, refer 
to W-2

• Housing, food or living allowances ex. Military 
or clergy

• Veterans non-educational benefits

• Other untaxed income

• Other money received or paid on your behalf

Do NOT include any untaxed social security!!
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FAFSA on the Web 2018-2019

IRS Data Retrieval

• IRS data retrieval can be used:

– While completing original FOTW

– As a later correction to FOTW

• Applicants will receive automatic 

reminder emails to go back to FOTW 

and use IRS data retrieval if provided 

actual tax figures on FOTW but did not use 

IRS data retrieval 
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Assets

Include Do NOT include

Money in cash, savings and checking Home you live in.

Investment farms Retirement accounts

Investments including CDs, stocks, 

bonds, mutual funds

Farm you own and farm (including 

land, livestock, machinery, etc)

Rental real estate including land you 

own but do not farm

Business you own and operate if it 

employees less than 100

Trust funds Value of life insurance

Business you don’t operate Cars

The net worth of your investments is the amount left over after 

deducting the debt from the value of the investment.
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Treatment of Savings in

Federal EFC Formula

• Assets a factor if parents’ AGI is $50,000 or more 

• Roughly 5.6 percent of parental net worth OVER the 

asset protection allowance ends up in the EFC

– Asset protection allowance is around $45,000

• Dependent student net worth assessed at 20%

– No asset protection allowance
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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7 Easy Steps to the FAFSA
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FAFSA Results

• Student notified of FAFSA processing results 
by:

– E-mail notification with link to student’s SAR 
online if student’s e-mail address provided:

• FAFSA on the Web takes 1-2 days if electronically 
signed with FSA ID; 2 weeks if mailed in signature 
page

– If student has a FSA ID, can view SAR online 
at www.fafsa.gov

– Dept. of Ed will mail the results if no email 
address was provided

http://www.fafsa.gov/
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Corrections

• Go to: www.fafsa.gov and click on Log In

to make any necessary corrections

– Add a college

– Correct FAFSA data items

– Use IRS data retrieval
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If Selected for Verification

• For 2018-2019, menu of items subject to 
verification are:

– Number of household members

– Number of household members in college

– IRS data retrieval items from federal tax 
return

– Income earned from work

– High School Completion Status

– Identity/Statement of Educational Purpose
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Professional  Judgment

• Normally, a family’s Expected Family 
Contribution (EFC) is based on income for the 
previous tax year

– For 2018-2019 academic year, tax year 2016

– Financial aid administrators can use their 
“professional judgment” to alter data on 
the FAFSA for special circumstances

• Adjustments are performed as corrections 
after the original FAFSA is submitted and 
verified

http://images.google.com/imgres?imgurl=http://www.adventsearchgroup.com/sitebuildercontent/sitebuilderpictures/woman_and_man_at_desk.jpg&imgrefurl=http://www.adventsearchgroup.com/&usg=__udRjBWjiBhxP2ArTWvzB8EAbXh4=&h=1023&w=1280&sz=223&hl=en&start=17&tbnid=CvODoxWlGlWHoM:&tbnh=120&tbnw=150&prev=/images%3Fq%3Dwoman%2Bat%2Bdesk%26gbv%3D2%26hl%3Den
http://images.google.com/imgres?imgurl=http://www.adventsearchgroup.com/sitebuildercontent/sitebuilderpictures/woman_and_man_at_desk.jpg&imgrefurl=http://www.adventsearchgroup.com/&usg=__udRjBWjiBhxP2ArTWvzB8EAbXh4=&h=1023&w=1280&sz=223&hl=en&start=17&tbnid=CvODoxWlGlWHoM:&tbnh=120&tbnw=150&prev=/images%3Fq%3Dwoman%2Bat%2Bdesk%26gbv%3D2%26hl%3Den
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Professional Judgment

• Common examples include:
– Significant change in income from past tax year 

based on unemployment, underemployment, loss 
of benefits, loss of child support,  death, divorce, 
military service or natural disaster

– Unusually high medical expenses

– Nursing home expenses

– Elementary or secondary school tuition

– Significant college costs for dependent student’s 
parent attending college

– Dependency override

• Family should contact financial aid 
administrator to discuss unusual 
circumstances
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What is a Dependency 

Override?

• Gives financial aid administrator authority to allow 

otherwise dependent applicant to apply as 

independent applicant due to unusual 

circumstances

– Parental abuse, abandonment, incarceration, etc.

– Not used simply because student lives outside 

parent household after age 18 or parents object to 

providing data

• Must be supported by documentation, preferably 

by someone outside immediate family

• Student should contact financial aid office for 

instructions
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Completing FAFSA Without 

Parental Information

• For students who don’t qualify for a 
dependency override but can’t 
provide parental information:

– Will have the option to submit the FAFSA 
for an unsubsidized loan only  

– FAFSA on the Web will present a path 
that allows the applicant to indicate that 
he or she will not provide parental data 
on the form and will allow the applicant to 
submit the FAFSA

– School will later require statement from 
one parent that parents refuse to 
complete the FAFSA and do/will not 
provide financial support to the student
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Award Notification

• Student should receive award notice 
from each college listed on the FAFSA 
once admitted to college
– All other required paperwork must be 

completed

• Financial aid varies depending on the 
cost and mix/composition of financial aid 
available

– Pell grant is ALWAYS the same amount

• Compare:
– Net costs after grants and scholarships

http://www.offtocollege.com/financial-aid/images/award-letter.gif
http://www.offtocollege.com/financial-aid/images/award-letter.gif
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Federal Grants & Scholarships

2018-2019

Name Application Amount Eligibility

Pell Grant
(2018-19 amounts

not yet 

announced)

FAFSA $606 - $5,920

Award does not 

vary with price 

of college

EFC <  $5,328

(Income < $65k for 

family of 4). 

Limited to 6 FT 

years of receipt.

FSEOG FAFSA Up to $4,000

Average $700

Low-EFC Pell 

Grant recipients.

Limited funding.

TEACH Grant FAFSA + TEACH 

Agreement
(https://teach-

ats.ed.gov)

$4,000
(slight reductions 

under sequestration)

Not need-based. 

Becomes loan if 4-

year teaching 

requirement not 

met.
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State Grants & Scholarships*

2018-2019 

Name Application Amount Eligibility

MN State Grant
(2018-19 

amounts not yet 

announced)

FAFSA no later than 

30th day of term.  

$100 - $11,753

Avg: $1,800

Higher income ranges 

than Pell. Varies based 

on price of college. 

Limited to 4 years of 

attendance.

MN Indian 

Scholarship

FAFSA + On-line

program  application.

Priority deadline July 

1.

Up to $4,000 

undergrad; $6,000 

graduate

¼+ American Indian 

ancestry.  Show need 

for Pell or State Grant.

Postsecondary 

Child Care 

Grant

FAFSA + Paper 

program application 

available at college.  

$100 - $2,800 per 

child for FT 

student.  Less if PT.

Based on income and 

household size. Now

available for graduate 

students.

MN GI Bill FAFSA + On-line

program application 

prior to end of term

$1,000 Semester

$3,000 Year

Cost minus Pell Grant, 

State Grant, Federal 

military benefits.  

Military service 

requirements.
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Institutional Scholarships/Grants

• Scholarships or grants received from 
the college the student is attending

• Additional application, tryout or 
audition may be necessary

• Variety of:

– Need-based

– Merit

– Athletic

– Other talent-based scholarships 
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Private Scholarships

• Student should check with local businesses, civic 

organizations, parents’ employers

• Free internet search sites: 

www.collegeboard.com/pay

www.fastweb.com

www.studentscholarshipsearch.com

www.gocollege.com

www.finaid.org

www.scholarshiphelp.org
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Federal and State Work Study

• Job a student holds but is paid with 

funds from financial aid

• Employment may be on or off 

campus – resume builder!

• Undergraduate or graduate students 

are eligible

• May work during summer

• Wages won’t count against student’s 

future financial aid eligibility on 

FAFSA
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Direct Federal Student Loans

• All Stafford, PLUS and Consolidation loans 
taken out after July 1, 2010, are now direct 
loans
– Lender is federal government

– School packages loan on campus and 
requests funds from federal government 

– Federal government contracts with private 
contractors to service loans 

** Private lenders do no participate in federal 
student loan programs

55
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Direct Federal Stafford Loans
Application: FAFSA, Promissory Note

• Subsidized: Must demonstrate “need”
– Interest paid by government while in college

• Unsubsidized: Need is not a consideration

– Interest not subsidized by government

• Base annual loan limits (combined sub and unsub)

– $5,500 for 1st year undergrad 

– $6,500 for 2nd year undergrad 

– $7,500 for each remaining undergraduate year

– $20,500 for each year of graduate/professional study (no more 

than $8,500 subsidized)

• Annual limits for undergraduates can be increased by 

$4,000-$5,000 for independent students or dependent 

students whose parents are unable to borrow PLUS loan
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PLUS Loans
Application:   FAFSA, PLUS Application & Promissory Note

• Parent loan – Parent is the borrower, student is 
not responsible for repayment

• Annual loan limit: cost of attendance minus 
other aid

• Repayment begins 60 days after loan is fully 
disbursed OR can defer until 6 months after 
student no longer enrolled half-time

– Interest is capitalized during deferment unless paid 

57

http://images.google.com/imgres?imgurl=http://125.16.61.40:8080/V-Learn/images/Parents.jpg&imgrefurl=http://125.16.61.40:8080/V-Learn/jsp/Parent/Parent_Login.jsp%3Faccess%3D1&usg=__8VASq-9Hxno0Ag0hKIJjkhNdFIs=&h=403&w=400&sz=30&hl=en&start=4&tbnid=GyEcP1E_lLjDmM:&tbnh=124&tbnw=123&prev=/images%3Fq%3Dparents%26gbv%3D2%26hl%3Den
http://images.google.com/imgres?imgurl=http://125.16.61.40:8080/V-Learn/images/Parents.jpg&imgrefurl=http://125.16.61.40:8080/V-Learn/jsp/Parent/Parent_Login.jsp%3Faccess%3D1&usg=__8VASq-9Hxno0Ag0hKIJjkhNdFIs=&h=403&w=400&sz=30&hl=en&start=4&tbnid=GyEcP1E_lLjDmM:&tbnh=124&tbnw=123&prev=/images%3Fq%3Dparents%26gbv%3D2%26hl%3Den
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Federal Perkins Loan

• Available to undergraduate, graduate, and professional students 

with exceptional financial need.

• Interest rate for this loan is 5%.

• Not all schools participate in the Federal Perkins Loan Program. 

You should check with your school's financial aid office to see if 

your school participates.

• Your school is the lender; you will make your payments to the 

school that made your loan or your school’s loan servicer.

• Funds depend on your financial need and the availability of funds 

at your college.
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http://images.google.com/imgres?imgurl=http://www.texasvirtualschool.org/image%2520library/AA039576-teacher%2520copy.jpg&imgrefurl=http://www.texasvirtualschool.org/TVSopportunities.htm&h=509&w=501&sz=72&hl=en&start=6&usg=__PMZooDFoazwOrWY1K1P95U68VyQ=&tbnid=7zHwMeOO8g4PgM:&tbnh=131&tbnw=129&prev=/images%3Fq%3Dteacher%26gbv%3D2%26hl%3Den
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Student Educational 

Loan Fund (SELF) 
Application:  FAFSA, SELF Loan Application www.selfloan.org

• Office of Higher Education is lender

• Family income not a consideration

• Can be used at participating college in any state

• Credit worthy co-signer who is U.S. citizen or 

eligible non-citizen

• Variable interest; quarterly interest paid while in 

school; rate currently 3.4% (historical average 5.8%)

– Fixed rate option 6.5%

• Maximum $10,000 per year 

– $7,500 for associate degree, short programs

• Apply on-line at: www.selfloan.org

http://www.selfloan.org/
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Alternative Loans

• Alternative loans are available from many 

different sources.  

• Be very careful when requesting an 

alternative loan that you know the interest 

rates, fees and terms of the loan.  

• Alternative loans should only be requested as 

a last resort.

• Contact college you are attending if you need 

additional loan funds.
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Tuition Reciprocity

• No changes to agreements that affect MN 
residents

• Allows MN residents to attend in neighboring 
states at rate similar to MN resident rate

• Apply directly to ND or SD college if recent 
MN high school graduate

• Apply directly to colleges in Manitoba

• All other students must submit application to 
Office of Higher Education in MN

– Apply on-line for 2013-2014 after March 1, 2013 
at: 

– www.getreadyforcollege.org
• Reduced rates for MN residents attending 

select schools in Illinois, Michigan, Missouri, 
Kansas, Nebraska under Midwestern Student 
Exchange Program (MSEP)



Higher 

Education 

Tax and 

Savings  

Incentives

62



63

Federal Higher Education

Tax Advantages

• American Opportunity Tax Credit 
(formerly Hope Tax Credit)

• Lifetime Learning Tax Credit

• Tuition and Fees Deduction

• Penalty Free IRA Withdrawals

• Coverdell Education Savings Account

• Student Loan Interest Deduction

See Publication 970 at: www.irs.gov for 
details



Helpful Resources
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Helpful Resources

• College financial aid administrator 
knows best!!

• Questions on federal aid programs and 
application process (800) 433-3243

– www.studentaid.ed.gov

• Office of Higher Education financial aid 
staff (651) 642-0567 or (800) 657-3866

– www.getreadyforcollege.org
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Remember!

• A new FAFSA needs to be 

filled out for each academic 

year
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Where do I go 

from here?

• Obtain and review admission and financial aid 

materials from each school to which you are 

applying

• Meet all application deadlines

– Complete FAFSA and any other application 

materials required by the school or your state 

agency 

• Investigate other sources of financial aid
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Thank you!!


